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ACTION:  Proposed  Rule. 

SUMMARY:  These  proposed  regula¬ 
tions  describe  administrative  proce¬ 
dures  for  implementing  Section 
308(c)(2)  of  the  Coastal  Zone  Manage¬ 
ment  Act  of  1972  as  amended  (Pub.  L. 
94-370;  16  U.S.C.  1451,  et  seq.).  Section 
308(c)(2)  establishes  the  Outer  Conti¬ 
nental  Shelf  (OCS)  State  Participa¬ 
tion  Grant  Program  which  provides  fi¬ 
nancial  assistance  to  coastal  states  to 
enable  these  states  to  participate  ef¬ 
fectively  in  policy,  planning  and  man¬ 
agerial  decisions  relating  to  manage¬ 
ment  of  OCS  oil  and  gas  resources. 

DATE:  Deadline  for  submission  of 
written  comments:  May  3,  1979. 

ADDRESS:  Send  comments  to:  Dan 
Hoydysh,  Office  of  Coastal  Zone  Man¬ 
agement,  National  Oceanic  and  Atmos¬ 
pheric  Administration,  3300  Whiteha¬ 
ven  Street,  NW.,  Washington,  D.C. 
20235. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Dan  Hoydysh.  (202)  634-4128. 
SUPPLEMENTARY  INFORMATION: 

I.  Explanatory  Statement 

The  Coastal  Energy  Impact  Program 
(CEIP)  was  created  by  the  1976 
amendments  to  the  Coastal  Zone  Man¬ 
agement  Act  of  1972  (CZMA)  (Pub.  L. 
94-370:  16  U.S.C.  1451,  et  seq.)  and 
signed  into  law  on  July  26,  1976.  The 
purpose  of  the  CEIP  is  to  provide 
coastal  states  and  communities  with  fi¬ 
nancial  assistance  for  mitigating  the 
adverse  impacts  associated  with  OCS 
and  other  coastal  energy  development 
activity. 

On  September  18,  1978,  the  OCS 
Lands  Act  Amendments  of  1978 
(OCSLAA)  (Pub.  L.  95-372)  were 
signed  into  law.  Section  503  of  the 
OCSLAA  added  to  the  CEIP  a  fund 
for  the  provision  of  grants  to  allow 
coastal  states  to  carry  out  their  re¬ 
sponsibilities  under  the  OCS  Lands 
Act.  The  OCS  State  Participation 
Grant  Program  established  under  new 
Section  308(c)(2)  of  the  CZMA  pro¬ 
vides  up  to  80%  federally  funded 
grants  to  coastal  states  likely  to  be  af¬ 
fected  by  OCS  energy  activity.  These 
grants  are  to  be  used  by  coastal  states 
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to  cover  the  administrative  costs  of 
participating  in  policy,  planning  and 
managerial  decisions  relating  to  the 
management  and  development  of  OCS 
energy  resources.  These  grants  are  not 
to  be  used  to  cover  any  of  the  plan¬ 
ning,  public  facility,  public  service,  or 
environmental  costs  provided  for  in 
other  provisions  of  the  CEIP.  The 
OCS  state  participation  grants  are  au¬ 
thorized  at  a  level  of  $5  million  a  year 
for  five  fiscal  years— fiscal  year  1979 
through  fiscal  year  1983. 

II.  Summary  of  Major  Provisions  of 
the  Proposed  Regulations 

Eligibility  for  Grants.  Under  section 
308(cX2)  the  Assistant  Administrator 
for  Coastal  Zone  Management  is  au¬ 
thorized  to  make  up  to  80%  federally 
funded  grants  to  coastal  states  likely 
to  be  affected  by  OCS  energy  activity. 
Only  those  states  eligible  to  receive 
CEIP  assistance  may  receive  a 
308(c)(2)  grant. 

Affected  State.  A  coastal  state  will  be 
considered  likely  to  be  affected  if: 

(1)  That  state  has  been  designated 

as  affected  by  the  Department  of  the 
Interior  for  any  OCS  lease  sale  that 
has  taken  place  or  is  scheduled  to  take 
place  under  the  five-year  leasing  pro¬ 
gram:  or  ' 

(2)  That  state  is  found  by  the  Assist¬ 
ant  Administrator  to  have  administra¬ 
tive,  policy,  operational  or  managerial 
responsibilities  under  the  OCS  Lands 
Act  that  should  properly  be  supported 
with  section  308(c)(2)  funds. 

Allowable  Uses  of  Grants.  Grants  are 
to  be  used  by  the  states  to  participate 
in  the  Federal  policy,  operational  and 
managerial  decisions  relating  to  man¬ 
agement  of  resources  of  the  OCS.  Spe¬ 
cifically,  these  grants  are  intended  to 
pay  for  state  participation  in,  among 
others,  the  following  activities— for¬ 
mulation  of  the  OCS  leasing  program: 
reviewing  and  commenting  on  draft 
environmental  impact  statements  pre¬ 
pared  for  OCS  activities:  commenting 
and  making  recommendations  con¬ 
cerning  development  and  production 
plans;  and  analyzing  data  transmitted 
to  the  state  pursuant  to  the  OCS  oil 
and  gas  information  program. 

8ection  308(c)(2)  grants  are  not  to  be 
used  to  cover  any  of  the  planning, 
public  facility,  public  service,  or  envi¬ 
ronmental  costs  provided  for  in  other 
provisions  of  the  CEIP. 

Allotment  of  Available  Funding. 
Funding  available  for  state  participa¬ 
tion  grants  will  be  allocated  among  eli¬ 
gible  coastal  states  by  means  of  a  for¬ 
mula  designed  to  measure,  to  the 
maximum  extent  practicable,  the 
actual  administrative,  policy,  oper¬ 
ational  and  managerial  responsibilities 
faced  by  the  affected  states. 

The  exact  allocation  formula  is  not 
specified  in  the  regulations  because  of 
the  need  to  maintain  program  flexibil¬ 


ity— i.e.,  the  OCS  leasing  process  is  in¬ 
herently  uncertain  and  to  specify  a 
precise  allocation  formula  decreases 
the  ability  of  the  program  to  respond 
to  rapidly  changing  situations.  Howev¬ 
er,  the  factors  on  which  the  allocation 
formula  is  based  are  specified  in  the 
regulations.  The  Assistant  Administra¬ 
tor  will  submit  the  allotment  formula 
to  the  affected  states  for  review  and 
comment  before  allotting  funds. 

The  allotment  formula  will  have  the 
following  elements: 

(1)  Minimum  Share.  Each  eligible 
coastal  state  will  receive  an  equal 
minimum  share  which,  in  the  Assist¬ 
ant  Administrator’s  judgment,  assures 
a  sufficient  threshold  of  funds  for  ef¬ 
fectively  developing  a  capability  to 
carry  out  its  responsibilities  under  the 
OCS  Lands  Act.  The  amount  of  the 
minimum  share  will  not  exceed 
$100,000. 

(2)  Lease  Sale  Share.  After  the  mini¬ 
mum  shares  are  subtracted  from  the 
total  amount  appropriated,  50%  of  the 
remaining  funds  will  be  allotted 
among  eligible  coastal  states  in  pro¬ 
portion  to  the  number  of  times  a  state 
has  been  designated  an  affected  state 
for  OCS  lease  sales  that  have  occurred 
since  July  26,  1976,  or  are  scheduled 
by  the  Department  of  the  Interior  to 
take  place  under  the  five-year  leasing 
program.  The  lease  sale  share  recog¬ 
nizes  that  a  state’s  responsibilities 
under  the  OCS  Lands  Act  are  directly 
related  to  the  amount  of  leasing  activi¬ 
ty  that  will  affect  the  state. 

(3)  Formula  Share.  The  funds  re¬ 
maining  after  the  lease  sale  share  is 
apportioned  will  be  allotted  according 
to  the  following  formula: 

40%— on  the  basis  of  the  length  of 
the  marine  coastline  and  the  coastal 
population  along  the  marine  coastline; 

60%— in  proportion  to  the  number  of 
acres  leased  since  July  26,  1976,  that 
affects  a  given  state. 

(4)  Maximum  Share.  No  state  will  re¬ 
ceive  more  than  10%  of  the  total 
amount  appropriated  in  a  fiscal  year 
for  Section  308(c)(2).  Any  excess  funds 
obtained  by  reducing  states  to  the 
maximum  amount  will  be  redistribut¬ 
ed  among  the  other  states  proportion¬ 
ately. 

Application  for  Grants.  An  applica¬ 
tion  for  an  OCS  state  participation 
grant  must  contain: 

<1)  A  certification  that  the  grant  will 
be  used  by  a  state  to  carry  out  its  re¬ 
sponsibilities  under  the  OCS  Lands 
Act. 

(2)  A  clear  and  concise  description  of 
the  activities  that  w^ll  be  funded  and 
their  associated  costs: 

(3)  An  explanation  of  how  funds  will 
be  allocated  among  units  of  local  gov¬ 
ernment,  to  the  maximum  extent 
practicable,  on  a  basis  which  is  propor¬ 
tional  to  the  need  for  administrative 
assistance.  Applications  must  be  sub- 
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mitted  to  the  Office  of  Coastal  Zone 
.  Management  (OCZM)  before  the  end 
of  the  fiscal  year  for  which  the  allot¬ 
ment  is  made,  otherwise  the  allotted 
funds  will  revert  to  OCZM  at  the  end 
of  that  fiscal  year. 

NOAA  is  issuing  these  proposed  reg¬ 
ulations  to  implement  the  OCS  State 
Participation  Grant  Program  under 
Section  308(c)(2)  of  the  CZMA.  These 
rules  are  proposed  under  the  authori¬ 
ty  of  Sections  308  and  317,  Coastal 
Zone  Management  Act. 

NOAA  has  determined  that  publica¬ 
tion  of  these  proposed  rules  is  not  a 
major  action  significantly  affecting 
the  quality  of  the  human  environment 
and  does  not  require  preparation  of  an 
Environmental  Impact  Statement 
under  the  National  Environmental 
Policy  Act  of  1969.  NOAA  also  has  de¬ 
termined  that  this  document  is  not  a 
significant  regulatory  action  and  does 
not  require  preparation  of  a  regula¬ 
tory  analysis  under  Executive  Order 
12044. 

These  proposed  regulations  are  sub¬ 
ject  to  comment  and  modification. 
Written  comments  on  the  regulations 
should  be  suomitted  to  Dan  Hoydysh, 
Office  of  Coastal  Zone  Management, 
National  Oceanic  and  Atmospheric 
Administration,  3300  Whitehaven 
Street  NW..  Washington,  D.C.  20235. 

In  consideration  of  the  foregoing, 
NOAA  proposes  to  amend  Part  931  of 
Title  15,  Code  of  Federal  Regulations, 
by  adding  Subpart  L  as  set  forth 
below. 

R.  L.  Carnahan, 
Acting  Assistant  Administrator 
for  Administration. 

March  2, 1979. 

Subport  l — OCS  Slat*  Participation  Grant* 

931.140  General. 

931.141  Definitions. 

931.142  Objectives. 

931.143  Eligibility  for  OCS  State  participa¬ 
tion  grants. 

931.144  Allowable  uses  of  OCS  state  partici¬ 
pation  grants. 

931.145  Limitations. 

931.146  Allotment  formula. 

931.147  Allotment  among  coastal  states. 

931.148  Reversion  of  allotted  funds. 

931.149  Application  procedure  and  contents. 

Authority:  Sec.  308.  Coastal  Zone  Man¬ 
agement  Act  of  1972,  Pub.  L.  92-583.  88  Stat. 
1280  (16  UJS.C.  1451  et  seq.).  as  amended  by 
Pub.  L.  95-372. 

Subpart  l — OCS  State  Participation  Grants 

§931.140  General. 

This  Subpart  establishes  administra¬ 
tive  procedures  for  awarding  OCS 
State  Participation  Grants  under  sec¬ 
tion  308(c)(2)  of  the  Coastal  Zone 
Management  Act  of  1972,  as  amended 
(CZMA).  This  Subpart  states  the  ob¬ 
jectives  of  providing  these  grants  and 
their  allowable  uses  and  describes  pro¬ 


cedures  for  allotting  among  coastal 
States  funds  available  under  section 
308(c)(2).  and  for  applying  for  (cX2) 
grants. 

§931.141  Definitions. 

(a)  OCS  Lands  Act  means  the  Outer 
Continental  Shelf  Lands  Act  (43 
UJS.C.  1331,  et  seq.)  as  amended  by  the 
Outer  Continental  Shelf  Lands  Act 
Amendments  of  1978  (Pub.  L.  95-327). 

(b)  Affected  State.  (1)  OCS  state  par¬ 
ticipation  grants  will  be  allotted  only 
to  States  that  the  Assistant  Adminis¬ 
trator  finds  are  likely  to  be  affected  by 
OCS  energy  activity.  The  Assistant 
Administrator  will  make  this  finding 
in  light  of  NOAA’s  special  concern  for 
protecting  the  marine  and  coastal  en¬ 
vironment. 

(2)  The  Assistant  Administrator  will 
find  a  coastal  State  likely  to  be  affect¬ 
ed  by  OCS  energy  activity  in  any  fiscal 
year  if  that  State: 

(i)  Is  designated  by  the  Department 
of  the  Interior  (DOI)  as  an  affected 
State  for  any  OCS  lease  sale  that  has 
taken  place  since  July  26,  1976,  or  is 
scheduled  to  take  place  under  DOI’s 
five  year  leasing  program;  or, 

(ii)  Is  found  by  the  Assistant  Admin¬ 
istrator  to  have  administrative,  policy, 
operational  or  managerial  responsibil¬ 
ities  under  the  OCS  Lands  Act  that 
should  properly  be  supported  with  sec¬ 
tion  308(cX2)  funds. 

(c)  Coastal  population.  The  term 
coastal  population  refers  to  the  popu¬ 
lation  in  units  of  general  purpose  local 
government  that  have  jurisdiction 
over  a  State’s  marine  coastline.  The 
term  includes  population  in  coastal 
areas  that  are  not  organized  into  polit¬ 
ical  subdivisions. 

§931.142  Objectives. 

The  objectives  of  assistance  under 
this  Subpart  are: 

(a)  To  help  coastal  States  carry  out 
their  responsibilities  under  the  OCS 
Lands  Act; 

(b)  To  protect  the  nation’s  valuable 
coastal  environmental  and  recreation¬ 
al  resources  by  helping  the  States  de¬ 
velop  the  capability  to  review  and 
comment  effectively  on  Federal  deci¬ 
sions  relating  to  OCS  oil  and  gas  activ¬ 
ity. 

(c)  To  encourage  the  rational  and  or¬ 
derly  development  of  OCS  oil  and  gas 
resources  by  helping  States  develop  a 
capability  to  participate  effectively  in 
the  Federal  policy,  planning  and  man¬ 
agerial  decisions  relating  to  manage¬ 
ment  of  OCS  oil  and  gas  resources. 

§  931.143  Eligibility  for  OCS  State  partici¬ 
pation  grants. 

(a)  A  coastal  State  is  eligible  for  fi¬ 
nancial  assistance  under  this  subpart 
if  it  meets  the  basic  eligibility  require¬ 
ments  of  Subpart  C  of  this  part. 


(b)  a  unit  of  local  government  may 
apply  to  its  State  for  assistance  under 
this  Subpart. 

§  931.144  Allowable  uses  of  OCS  State  par¬ 
ticipation  grants. 

(а)  OCS  State  participation  grants 
are  to  be  used  by  States  to  carry  out 
their  responsibilities  under  the  OCS 
Lands  Act.  These  responsibilities  in¬ 
clude  participating  in  the  administra¬ 
tive,  policy,  operational  and  manageri¬ 
al  decisions  relating  to  management  of 
the  resources  of  the  Outer  Continen¬ 
tal  Shelf.  Specificially,  the  OCS  grants 
are  intended  to  pay  for  the  state  activ¬ 
ities  listed  below: 

(1)  Cooperaton  with  the  Secretary  of 
the  Interior  to  enforce  OCS  related 
safety,  environmental  and  conserva¬ 
tion  laws  and  regulations. 

(2)  Participation  in  hearings  con¬ 
ducted  by  the  Secretary  of  the  Interi¬ 
or  with  respect  to  cancellation  of  OCS 
related  leases  or  permits. 

(3)  Participation  in  hearings  held  by 
the  Federal  Energy  Regulatory  Com¬ 
mission  (FERC)  with  respect  to 
amounts  of  OCS  oil  or  natural  gas 
that  will  be  transported  ashore  in 
pipelines. 

(4)  Participation  in  hearings  held  by 
FERC  concerning  the  expansion  of 
pipeline  capacities  by  shippers  of  OCS 
oil  or  natural  gas. 

(5)  Reviewing  Federal  actions  signifi¬ 
cantly  affecting  the  OCS  or  its  devel¬ 
opment. 

(б)  Developing  and  implementing  co¬ 
operative  agreements  with  respect  to 
the  leasing  of  OCS  lands  immediately 
adjacent  to  state  seaward  boundaries. 

(7)  Participating  in  formulating  the 
OCS  leasing  programs. 

(8)  Developing  with  the  Department 
of  the  Interior  cooperative  agreements 
for  sharing  information,  joint  utiliza¬ 
tion  of  available  expertise,  facilitating 
permitting  procedures,  joint  planning 
and  review,  and  the  formulation  of 
joint  surveillance  and  monitoring  ar¬ 
rangements  to  carry  out  applicable 
Federal  and  State  laws,  regulations, 
and  stipulations  relevant  to  OCS  oper¬ 
ations  both  onshore  and  offshore. 

(9)  Cooperating  with  the  Secretary 
of  the  Interior  in  carrying  out  environ¬ 
mental  studies  in  any  area  included  in 
any  OCS  oil  and  gas  lease  sale. 

(10)  Reviewing  safety  and  other  reg¬ 
ulations  that  are  prepared  and  pro¬ 
mulgated  by  any  Federal  department 
or  agency  and  applicable  to  the  Outer 
Continental  Shelf. 

(11)  Submitting  comments  and  rec¬ 
ommendations  concerning  OCS  devel¬ 
opment  and  production  plans. 

(12)  Reviewing  and  commenting  on 
draft  environmental  impact  state¬ 
ments  on  OCS  activities  governed  by 
the  OCS  Lands  Act. 

(13)  Reviewing,  commenting  on  and 
analyzing  any  data  transmitted  to  the 
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State  by  the  Secretary  of  the  Interior 
pursuant  to  the  OCS  oil  and  gas  infor¬ 
mation  program.  This  includes  in¬ 
specting  any  privileged  information  re¬ 
ceived  by  the  Secretary  regarding  any 
OCS  activity  adjacent  to  the  State. 

(14)  Participating  in  OCS  policy,  sci¬ 
entific  and  technical  advisory  boards 
established  by  the  Department  of  the 
Interior  and  other  OCS-related  meet¬ 
ings  called  by  the  Department  of 
Energy,  the  National  Oceanic  and  At¬ 
mospheric  Administration,  or  any 
other  Federal  agency. 

(15)  Participating  in  training  and  in¬ 
formation  conferences  on  OCS-related 
issues  sponsored  by  government,  in¬ 
dustry,  environmental,  academic  or 
public  interest  groups,  if  such  partici¬ 
pation  is  directly  related  to  carrying 
out  a  State's  responsibilities  under  the 
OCS  Lands  Act. 

(b)  Paragraph  (a)  of  this  section 
does  not  represent  an  exclusive  list  of 
state  responsibilities  under  the  OCS 
Lands  Act. 

§931.145  Limitations. 

(a)  Section  308(c)(2)  grants  awarded 
to  a  coastal  State  may  not  exceed  80 
percent  of  the  actual  cost  of  carrying 
out  State  responsibilities  under  the 
OCS  Lands  Act.  States  may  use  in- 
kind  contributions  as  the  non-Federal 
matching  share  in  accordance  with 
Office  of  Management  and  Budget 
Circular  A- 102. 

(b)  States  may  not  use  OCS  State 
Participation  Grants  to  cover  plan¬ 
ning.  study,  public  facility,  public  serv¬ 
ice,  or  environmental  protection  costs 
provided  for  under  other  provisions  of 
section  308. 

§931.146  Allotment  formula. 

(a)  The  Assistant  Administrator  will 
establish  a  formula  for  allotting 
among  coastal  States  funds  appropri¬ 
ated  for  section  308(c)(2).  The  formula 
will  consist  of  the  following  compo¬ 
nents: 

(1)  Minimum  Share.  Each  eligible 
coastal  State  will  receive  an  equal 
minimum  share  that  in  the  Assistant 
Administrator’s  judgment  assures  each 
State  a  sufficient  level  of  funding  to 
develop  an  effective  capability  to  carry 
out  its  responsibilities  under  the  OCS 
Lands  Act.  The  amount  of  the  mini¬ 
mum  share  will  not  exceed  $100,000. 

(2)  Lease  Sale  Share.  After  the  mini¬ 
mum  shares  are  subtracted  from  the 
total  amount  appropriated.  50%  of  the 
remaining  funds  will  be  allotted 
among  eligible  coastal  States  in  pro- 
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portion  to  the  number  of  times  a  State 
has  been  designated  an  affected  State 
for  OCS  lease  sales  that  have  occurred 
since  'July  26,  1976,  or  are  scheduled 
by  the  Department  of  the  Interior  to 
occur  pursuant  to  the  five-year  leasing 
program.  The  lease  sale  share  recog¬ 
nizes  that  a  State's  responsibilities 
under  the  OCS  Lands  Act  are  directly 
related  to  the  amount  of  leasing  activi¬ 
ty  that  will  affect  a  State. 

(3)  Formula  Share.  The  funds  re¬ 
maining  after  the  lease  sale  share  is 
apportioned,  will  be  allotted  according 
to  the  following  formula: 

40%— on  the  basis  of  the  length  of 
the  marine  coastline  and  the  coastal 
population  along  the  marine  coastline; 

60%— in  proportion  to  the  number  of 
acres  leased  since  July  26,  1976,  that 
affect  a  given  State. 

(4)  Maximum  Share.  No  State  will 
receive  more  than  20%  of  the  total 
amount  appropriated  in  a  fiscal  year 
for  section  308(c)(2).  Any  excess  funds 
obtained  by  reducing  States  to  the 
maximum  share  will  be  redistributed 
among  the  other  States  in  proportion 
to  the  number  of  acres  leased  since 
July  26,  1976  that  affect  a  given  State. 

(b)  Because  of  the  difficulty  in  esti¬ 
mating  accurately  the  need  for  OCS 
State  Participation  Grants  the  precise 
allocation  formula  is  not  specified  in 
the  regulations.  The  Assistant  Admin¬ 
istrator  retains  the  discretion  to  alter 
the  formula,  within  constraints  im¬ 
posed  by  this  section,  because  of  the 
uncertainty  of  lease  sale  schedules,  ex¬ 
ploration  and  production  timetables, 
and  the  precise  incidence  and  magni¬ 
tude  of  actual  impacts  on  an  individu¬ 
al  coastal  State.  Any  formula  that  is 
used  by  the  Assistant  Administrator 
will  be  submitted  to  the  coastal  States 
for  review  and  comment  before  final 
allotments  are  made. 

§  931.147  Allotment  among  coastal  States. 

(a)  Available  Funds.  Funds  available 
in  a  fiscal  year  for  allotment  under 
section  308(c)(2)  will  consist  of: 

(1)  Funds  appropriated  for  section 
308(cX2)  in  that  fiscal  year, 

(2)  Funds  allotted  in  previous  fiscal 
years  under  section  308(c)(2)  reverting 
to  the  Assistant  Administrator  under 
§931.148  because  they  were  not  ap¬ 
plied  for  by  the  recipient  coastal  State 
in  the  fiscal  year  of  allotment; 

(3)  Funds  allotted  in  previous  years 
for  subsection  308(c)(2)  purposes  that 
are  recalled  under  §931.97  because 


such  funds  were  expended  for  unau¬ 
thorized  uses;  and 

(4)  Funds  from  any  other  sources 
that  may  be  used  in  that  fiscal  year 
for  section  308(cX2)  purposes. 

(b)  Allotment  Sixty  days  before  the 
beginning  of  each  fiscal  year  the  As¬ 
sistant  Administrator  will  provide 
each  affected  State  the  formula  that 
will  be  used  to  allot  section  308(c)(2) 
grants  for  the  following  fiscal  year. 
The  States  will  have  30  days  to  submit 
comments  on  this  formula  to  the  As¬ 
sistant  Administrator.  Final  allot¬ 
ments  will  be  computed  on  or  about 
October  1  of  each  fiscal  year. 

§  931.148  Reversion  of  allotted  funds. 

(a)  Funds  allotted  under  this  Sub¬ 
part  for  which  applications  are  not 
submitted  by  the  end  of  the  fiscal  year 
in  which  the  funds  were  allotted,  will 
revert  to  the  Assistant  Administrator 
at  the  end  of  the  fiscal  year  and  will 
be  reallotted  in  the  following  fiscal 
year. 

(b)  Funds  that  are  not  obligated  by 
the  recipient  State  in  the  fiscal  year  of 
allotment  will  revert  to  the  Assistant 
Administrator  at  the  end  of  the  fiscal 
year. 

§  931.149  Application  procedure  and  con¬ 
tents. 

(a)  Applications  for  OCS  State  Par¬ 
ticipation  Grants  may  be  submitted  to 
the  Assistant  Administrator  anytime 
after  the  final  allotment  is  calculated. 

'(b)  The  Assistant  Administrator  in¬ 
tends  to  make  grant  awards  within  45 
days  of  receipt  of  a  completed  applica¬ 
tion. 

(c)  Applications  for  assistance  under 
section  308(c)(2)  must  contain  the  fol¬ 
lowing  certifications  and  information: 

(1) A  certification  by  the  Governor, 
or  State  agency  designated  by  the 
Governor  as  responsible  for  adminis¬ 
tering  the  OCS  State  Participation 
Grant  Program,  that  the  assistance 
will  be  used  to  carry  out  the  State's  re¬ 
sponsibilities  under  the  OCS  Lands 
Act. 

(2)  A  clear  and  brief  description  of 
the  activities  that  will  be  carried  out 
including  the  associated  costs. 

(3)  An  explanation  of  how.  to  the 
maximum  extent  practicable,  the  fi¬ 
nancial  assistance  provided  under  this 
section  will  be  apportioned,  allocated, 
and  granted  to  units  of  local  govern¬ 
ment  on  a  basis  which  is  proportional 
to  the  extent  to  which  the  units  need 
this  assistance. 
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